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Annotation: The place and role of the American capital in the development of 

the economy of Russia in the second half 19th - early of 20th century are considered 

from the historical point of view in the given article. 
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Introduction: Already in practice, it has been proven many times the 

possibility of obtaining a significant additional economic effect only through the 

correct choice of volumes, structure, and directions of capital investments. The 

international movement of capital is an important driving force for the development 

of the world economy and the basis of international economic relations. 

With an acute shortage of domestic sources of financing, attracting foreign 

capital is one of the methods of economic regulation. 

The process of modernization in the Russian Empire during the period under 

review proceeded at a rapid pace. That was also facilitated by the state's orientation 

towards intensifying economic development. 

First of all, foreign capital went to the sphere of circulation, to railway 

construction and banks. Foreign entrepreneurs exported raw materials and products, 

imported machinery, equipment, household appliances, and other consumer goods. 

Then foreign capital began to be invested in industrial production and urban 

transport. 

Finances from the United States of America occupied a certain place among 

the foreign capital entering Russia. American investments have played an important 

role and have taken their rightful place in the development of some sectors of the 

Russian economy. 

Thus, the topic under consideration is relevant and requires detailed research. 

mailto:azizbekholliev@gmail.com


                 ELECTRONIC JOURNAL OF ACTUAL PROBLEMS OF MODERN SCIENCE, EDUCATION AND TRAINING.  DECEMBER, 2021-12/1.  ISSN 2181-9750 

                                       ACTUAL PROBLEMS OF HISTORY, PHILOSOPHY AND SOCIOLOGY                             73 

                                                      http://khorezmscience.uz 

Research methodology: Analyzing the issues of foreign capital participation 

in the Russian economy, in our opinion, several important aspects should be 

considered. 

An active policy of attracting foreign (including American) capital acted as a 

kind of barometer for the development of the Russian economy. The more 

thoughtfully and reasonably it was carried out, the more likely it was to achieve high 

efficiency in the use of capital itself. 

Therefore, a stable and well-grounded investment policy sometimes meant no 

less for the modernization and restructuring of the economy than the investments 

themselves or other privileges. 

The processes taking place in the Russian economy, including the use of 

foreign capital, reflected the trends of general world economic development. 

All countries, the industrialization of which in the second half of the 19th - 

beginning of the 20th century took place with the participation of foreign capital, 

have gone the same way: from attracting loan capital from abroad through state and 

government-guaranteed loans, they moved to the increasingly widespread use of 

foreign entrepreneurial capital. 

Literature review: Issues related to the history of the participation of foreign 

(including American) capital in the Russian economy were considered in the studies 

of the authors of the pre-revolutionary, soviet and post-soviet periods. 

According to its content, the scientific literature existing on the considered 

topic can be divided into two groups.  

The first group can include studies of a general nature. They focus on the 

analysis of the processes of penetration of foreign capital into the Russian economy, 

assessing their impact on the overall development of the country. Among the authors 

of such works, the following researchers can be noted: V.F. Brandt, L. Voronov, V.S. 

Ziv, P.M. Migulin, B.V. Ananich, V.I. Bovykin, I. Vavilin, E.L. Granovsky, A.G. 

Dongarov, B.C. Dyakin, L. Lyandau, P.V. Ol, M.A. Vinokurov and others. 

The works of the authors of the second group directly investigate various 

aspects of economic relations between Russia and the United States. Among the 

researchers of this group are V.A. Williams, V.V. Lebedev, S.V. Kalmykov, N.N. 

Bolkhovitinov, G.P. Kuropyatnik, J. Kolenberg, I.M. Rabinovich, R.Sh. Genelin, M. 

Ya. Gefter, A.A. Lukin, A.A. Fursenko and others. 

Most of the studies carried out by the above authors indicate that American 

financial and entrepreneurial capital was interested in participating in the Russian 

economy. 

Analysis and results: The Russian government, starting to build its railway 

network, tried to directly benefit from the foreign technical experience. It invited 

engineers from abroad to participate in the design of track facilities, bridges, and 

overpasses. 

The Belgian Society for the construction of machines and mechanisms in 1843 

won the tender for the supply of equipment for the Moscow - St. Petersburg railway. 

Specialists from the United States also took part in its construction. At the end of 

1843, the St. Petersburg state-owned Alexandrovsky iron foundry and the mechanical 

plant was leased for 7 years to the American firm of J. Harrison from Baltimore to 
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organize the production of rolling stock, train workers, train drivers, and conductors. 

At the end of the term, the lease was renewed. The plant was re-equipped and was 

mainly engaged in the assembly of steam locomotives and carriages from units and 

parts imported from the United States. The cost of production at the Aleksandrovsky 

mechanical plant of St. Petersburg in 1860 was 2500 thousand rubles. [1] 

The chief manager of the railways, a famous engineer, lieutenant general P.P. 

Melnikov in 1860 was sent on a long trip to the United States to study the state of the 

railway business. Upon his return to Russia, he, enriched with the American 

experience, raised the level of railway construction, heading the Ministry of railways 

(minister in 1862-1869). 

In 1865 in Russia there were 3.5 thousand versts (old Russian measure of 

distance equal to 1.067 km) of railways, while in England - 22 thousand km, in 

France and Germany - 14 thousand km each, in the USA - 56 thousand km of 

railways. [2] 

The global process of the industrial revolution in the middle of the nineteenth 

century deeply captured the developed sectors of the industrial economy of Russia. 

The massive introduction of machine technology began with the leading branches of 

the textile industry. [3] 

Mechanical engineering became the object of direct participation of foreign 

entrepreneurs in the 50s of the 19th century. At the same time, machine production 

with the help of foreign technologies began to penetrate agricultural engineering. So, 

the production of threshers and plows, according to American projects, was started at 

the Wilson agricultural machinery plant. 

The positive economic effect of the 1861 reform did not appear immediately. 

The first years after the abolition of serfdom were characterized by a decline in 

industrial production. In the first half of the 1860s, the most advanced branch of 

Russian industry, the cotton industry, experienced the serious consequences of the 

decline in imports of American cotton caused by the American Civil War. 

S.Yu. Witte, heading the Ministry of Finance, began to pursue a new policy of 

obtaining loans abroad. The task was to achieve optimal conditions for financial 

borrowing. 

The difficult situation in the European financial market prompted Witte to 

consider possible ways of obtaining loans in the United States. In the fall of 1898, he 

received an offer to conclude a loan from a group of American bankers headed by J. 

Morgan. However, negotiations for an $ 80 million loan failed. The main reason was 

that the commercial conditions of J. Morgan were unacceptable for the Russian side. 

But in the fall of 1899, American bankers J. Perkins and W. Ingersoll (New York 

Life Insurance Co.) signed an agreement with the St. Petersburg International Bank to 

issue a loan of the South-Eastern and Vladikavkaz railways for 10 million dollars 

(about 20 million rubles). [4] 

In the 1890s, following the expansion of trade contacts, primarily the supply of 

machinery and equipment, US industrial firms began to implement their projects in 

Russia. During this period, American entrepreneurs were still lagging behind their 

European counterparts in terms of the scale of penetration into the Russian industry. 
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American companies, penetrating the Russian industry, entered into 

cooperation with Russian entrepreneurs. The spread of telephone communications in 

the second half of the 19th century was of great importance for the development of 

international economic relations. The organization and operation of telephone 

networks in Russia in the early 1880s were carried out by the American “Bell 

Telephone Company International”. The opening of the Moscow telephone exchange 

took place on July 1, 1882. City telephone exchanges began to operate in 1882 in St. 

Petersburg, Odessa, and Riga. 

Subsequently, Russia began to lag more and more behind the United States, 

both in terms of the growth rate of oil production and in terms of the general level of 

development of the oil industry. “Standard Oil Company” transported the bulk of its 

products on oil tankers, which provided significant savings on transportation costs 

and affected the wholesale and retail prices of its sale. In addition, American 

companies paid great attention to creating conditions for the accumulation of 

reserves, storage, and internal transportation of petroleum products in the places of 

their consumption. 

The placement of Russian military orders at the enterprises of industrial 

companies in the United States began at the beginning of the twentieth century.  

Foreign capital entered Russia in two main forms - investment in the economy 

and loans. Foreign investment in shares and bonds of Russian enterprises at the turn 

of the century approached 1 billion rubles, and by the time of the First World War - 

to 2 billion rubles. [5] 

At that time, the world's largest exporters of capital were England, France, and 

Germany. The main competition for the Russian capital allocation market unfolded 

between German and Anglo-French financial and industrial circles. As a result, the 

distribution of foreign investments in Russian industry in 1914 looked as follows: 

German investments - 28.2 %, French – 19%, British – 17%, Franco-Belgian - 

16.5%, USA - about 6 %, etc. [6] 

The inflow of foreign capital in the form of loans significantly exceeded 

foreign investment in the economy. A sharp increase in Russia's debt - by 7.25 billion 

rubles - happened during the world war. [7] 

V.N.Kokovtsov, appointed minister in February 1904, at the beginning of the 

war with Japan, was supposed to ensure the stability of the Russian economy and 

finances in emergency conditions, to save the gold ruble, which was on the verge of 

falling during the Russo-Japanese war. 

Obtaining war loans was a significant challenge for Russia because European 

countries supported Japan. It was decided to turn to American banks. War. 

S.Yu.Witte, during the negotiations on the conclusion of peace with Japan in 

Portsmouth in August 1905, negotiated the placement of a Russian loan in the United 

States. However, as a result of the intervention of American opponents of the Russian 

imperial court, the negotiations had no practical consequences.  

The increased US investment activity was coordinated and regulated by the 

Russian-American Chamber of Commerce and supported by the government circles 

of the Russian Empire. For example, the Russian government embarked on an import 

substitution policy towards the rapidly gaining popularity of American sewing 
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equipment (“Singer”) and agricultural machinery (“International Harvester 

Company”) products. 

By the early twentieth century, the markets in North America and Western 

Europe were saturated with sewing machines. The “Singer” company urgently 

needed a new sales market and it found it in Russia. Considering the demand for 

agricultural machinery that had increased many times as a result of the agrarian 

reform, the management of the “International Company of Harvesting Machines” not 

only increased the volume of sales of its products in Russia but also decided in 1909 

to start production at a plant near Moscow in Lyubertsy. If in 1911/1912 the 

Lyubertsy plant produced 5507 mowers and 11949 reapers, then in 1914/1915 the 

figures were 6221 and 13840. [8] 

“Russian-American metal society”, which included lead-rolling, pipe, and 

babbitt factories, began production in 1900. The famous American company of 

pneumatic brakes has opened an enterprise “Westinghouse brake society” for the 

manufacture and sale of train brake systems, electro-pneumatic signaling, and heating 

equipment for wagons. [9] 

All of the aforementioned enterprises were “subsidiaries” of American 

companies, which ensured a high technical and technological level of their 

production. 

The pre-war period became a time of successful activity in Russia of the 

American insurance company “New York”. In addition to St. Petersburg and 

Moscow, it had branches in Kiev, Odessa, Kharkov, Riga, Rostov-on-Don. Year after 

year, the increasing so-called required reserves in securities allowed the American 

insurance company “New York” to become an investor of capital in the Russian 

economy, which was due to the fulfillment of pre-signed contracts. In 1895, the 

insurance company “New York” received premiums in the amount of 1620, 3 

thousand rubles, and in 1913 - 7812,7 thousand rubles. [10] 

Conclusions / Recommendations: American capital in the Russian economy 

was not directed towards charitable goals. Buying Russian securities and creating 

various commercial enterprises in Russia, American investors were guided by their 

interest: they found the best application for their savings in that. 

The industrial rise of Russia took place with the active use of foreign 

(including American) capital, advanced machinery, and technology, as well as with 

the help of foreign managers. 

The influence of American capital in certain areas of the Russian economy was 

noticeable but was not a determining factor in their development, the directions of 

which were dictated, first of all, by the internal needs of the Russian state. Industrial 

and commercial structures created by the Americans or with their participation 

worked for the Russian market. 
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