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Annotasiya: Ushbu maqolada O‘zbekiston Respublikasi to‘lov balansi tarkibi va 

unga ta'sir etuvchi omillar nazariy va tahliliy ma'lumotlari yuzasidan ko‘rsatkichlar 

aniqlangan. Shuningdek, to‘lov balans tarkibiga investisiyalarni ta'siri ko‘rib chiqilgan. 

Kalit so‘zlar: to‘lov balansi, investison pozisiya, xalqaro standart, jahon xo‘jaligiga 

integratsiyalashuvi, global biznes faoliyati, tashqi savdo, umumiy savdo balansi. 

Аннотация: В статье определены показатели структуры платежного баланса 

Республики Узбекистан и теоретические и аналитические данные факторов, 

влияющих на нее. Также рассматривается влияние инвестиций на структуру 

платежного баланса. 
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Abstact: This article identifies indicators on the structure of the balance of payments 

of the Republic of Uzbekistan and the theoretical and analytical data of the influencing 

factors. The impact of investments on the balance of payments structure was analyzed as 

well . 
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Introduction. Recent reports on the balance of payments and the international 

investment position of our country have been prepared and published in accordance with 

the requirements of international standards. The balance of payments reflects on the level 

of the country's foreign economic relations and integration into the world economy. At 

present, the balance of payments will have individual characteristics for each country, and 

this situation is explained through the economic policy, economic development and 

economic security of the country, resource supply, and so on. The balance of payments is 

also significantly affected by the international environment and conditions. 

Since the balance of payments is the object of state regulation, a number of 

theoretical approaches have been formed in this regard. The main goal of balance of 

payments theories is to develop methods of regulating international settlements. 

The formation of balance of payments indicators of the Republic of Uzbekistan in 2020 

was influenced by factors such as changes in the domestic and foreign markets due to the 

onset of the global coronary crisis, declining foreign trade, slowing global business and 

increasing financial risks [1, p. 3]. 

The analysis of the theories of the balance of payments shows that the main factors of 

the balance of payments crisis are changing. If macroeconomic indicators have served as a 
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key factor in the 80s of the last century, they are now strongly influenced by the 

external environment and the countries considered as the main trading partner [7, p.48]. 

Some economists argue that the distribution of retained earnings to foreign 

shareholders may change the dynamics of the current account [4, p.247]. Although these 

measures mainly affect the stock market in developed financial centers, the amount of 

income received from investments in shares does not change significantly, however, its 

level can vary dramatically for several countries over a period of time. 

Literature Review. The emergence of the concept of "balance of payments" is 

inextricably linked with the term "trade balance". The term "trade balance" was first used 

in E. Misselden's "Circle of Trade" (1923), which provides the first calculations of the 

British trade balance [13, p. 35]. 

The concept of "trade balance" was developed in the works of T. Mann. He 

introduced the concept of "general trade balance" in The Wealth of England in Foreign 

Trade (1664) and thereby tried to express the country's relations with all other countries as 

a whole [6, p. 78]. Mann noted that the deficit in foreign trade with certain countries can 

be covered by a positive balance with other countries, so foreign trade activities should be 

assessed based on the overall trade balance. The term "balance of payments" was first used 

in D. Steward's "Studies on the Principles of Political Economy" (1767), which showed 

the relationship between foreign trade and capital movements [8, p. 134]. 

According to D. Steward, the balance of payments is an independent concept and 

consists of: 1) expenses of citizens abroad; 2) payments on debts, payments to foreigners 

on principal and interest; 3) lending money to other countries. 

Also, while the Austro-Hungarian balance of payments analysis was conducted by 

M.T. Guber [12, p. 34], the balance of payments of Switzerland and Hungary were studied 

by V. Tsollinger and U. Felner, respectively [15, p. 45; 5, p.67]. 

In particular, the UK became the first country to establish a balance of payments and 

set up publishing. The British Ministry of Commerce presented the first annual balance of 

payments in 1919. Following the UK, the U.S. also set up a balance of payments 

compilation and publication. The U.S. Department of Commerce began publishing balance 

of payments information in 1922. According to the International Monetary Fund’s (IMF) 

initial understanding of the balance of payments, the balance of payments represents a 

systematic report on all economic transactions between the population of a particular 

country and the population of other countries over a period of time. Thus, the term 

"balance of payments" has become a statistical report that reflects on all foreign economic 

transactions. 

Research methodology. The method of analysis and synthesis was used in the study 

of problems in this research work. Induction and deduction methods were also widely used 

in the analysis of views and opinions related to the research work. In the analysis of data 

of the Statistics Committee of the Republic of Uzbekistan used the methods of grouping, 

comparative analysis, sample observation of statistical data. Scientific abstraction and 

other methods were used to enrich the content of the work and made a conclusion. 

Analysis and results. At the end of 2020, the current account deficit was negative 

and amounted to 3.1 billion soums. ($ 3.4 billion in 2019). The improvement of the current 

account deficit is explained by a decrease in imports and exports under the influence of the 

pandemic, a decrease in primary income, the volume of cross-border remittances remained 

at the same level in previous year (Figure 1). 
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Figure 1. Balance of current account for components (million dollars). 

In 2020, in the income and expenditure part of the current account, there was a 

decrease compared to 2019 in all components. (Table 1). 

Table 1 

Current Revenue and Expenditure Structure ($ million) 
Indicators 

 2018 2019 2020 

Change 

(Compared to 

2019) 
Current income 22 163,2 25 991,0 21 765,8 -16,3% 

Export 14 135,1 16 993,4 14 522,7 -14,5% 

Goods 11 385,6 13 898,6 12 823,2* -7,7% 

Non-monetary, no gold 8 476,1 8 980,4 6 974,8 -22,3% 

Services 2 749,5 3 094,8 1 699,5 -45,1% 

Accrued primary income 3 205,2 2 957,3 1 658,3 -43,9% 

Accrued secondary income 4 822,9 6 040,3 5 584,8 -7,5% 

Current expenses 25 756,4 29 356,6 24 904,3 -15,2% 

Import 23 443,5 26 550,8 22 559,6 -15,0% 

Goods 18 252,4 21 190,0 19 048,3 -10,1% 

Services 5 191,1 5 360,9 3 511,3 -34,5% 

Accrued primary income 1 697,6 2 220,1 1 899,4 -14,4% 

Accrued secondary income 615,2 585,7 445,3 -24,0% 

Current account balance -3 593,2 -3 365,6 -3 138,4 -6,8% 

At the end of 2020, the negative balance of foreign trade, taking into account 

international services and primary income, amounted to 8.3 billion soum dollars, 

according to the methodology of Balance of Payments and International Investment 
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Position Guide (BPIIPG No. 6, IMF, 2009). At the same time, the positive balance 

of secondary revenues amounted to 5.1 billion soum dollars. 

Capital transactions account. The positive balance of capital transactions 

amounted to 25.2 million in 2020, mainly due to large inflows. dollars ($ 254.0 million in 

2019). 

 
Figure 2. Revenues from capital operations (million dollars) 

Financial accounting. The negative balance of the financial account amounted to 4.0 

billion soums at the end of 2020 (a decrease of $ 1.0 billion compared to 2019). The main 

reason for the persistence of the financial account deficit is the increase in liabilities to non-

residents on loans and borrowings by 7.1 billion soums. (of which $ 3.3 billion is in the 

public sector), $ 1.7 billion in direct investment. USD and 1.4 bln. dollars. This year, due to 

the sale of non-monetary gold on international reserve assets operations, the foreign 

exchange component amounted to 1.8 billion soums. a significant increase in the amount of 

US dollars was observed (Table 2). 

Direct and portfolio investments. Net inflow of foreign direct investment was 1.7 

billion dollars during 2020 [18, p. 8] The volume of foreign direct investment in the 

country was partially offset by an increase in the repatriation of investments under 

production sharing agreements (PSAs). 

Table 2 

Structure of Financial Revenues and Expenditures ($ million) 
Indicators 

 
2018 2019 2020 

Financial accounting -2879,9 -5065,1 -4014,6 

Net acquisition of financial assets -13,4 4 036,9 7 038,2 

Foreign direct investment 1,9 3,1 1,7 

Portfolio investments - - -0,1 

Other investments 1 548,4 2 627,2 5 265,2 

Here    

currency and deposits 842,8 591,0 3 149,4 

trade credits and loans 702,7 2 037,2 2 112,8 

Reserve assets -1 563,7 1 406,6 1 771,4 

Net receipt of financial liabilities 2866,5 9102,0 11052,8 

Foreign direct investment 624,7 2 316,5 1 725,7 
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Portfolio investments 13,0 1 345,7 1 389,4 

Financial derivatives -1,3 -4,3 -6,4 

Other investments 2 230,1 5 444,0 7 944,1 

Here    

loans and borrowings 2 050,7 5 866,9 7 081,2 

trade credits i paints 331,0 -560,8 568,5 

other creditor debts -148,7 80,4 93,4 

Against the background of the crisis in the world economy, net foreign investment in 

capital decreased by 1.6 times to 1.3 billion soums. The volume of reinvestment of income 

by foreign investors decreased by 1.3 times. Direct investment in debt instruments 

remained at the level of the corresponding period last year. The loans of parent companies 

amounted to 153 mln. dollars, as well as net payments on PSAs in exchange for a decrease 

in natural gas production was 276 mln. dollars [17, p. 11]; (Figure 3). 

There was a significant net increase in portfolio investment liabilities in 2020. This 

situation is exacerbated by the Republic of Uzbekistan 555 mln. doll. and 2 billion soums. 

The issuance of international bonds in the amount of 600 million soums, as well as the 

issuance by the National Bank and Ipoteka Bank to the international capital market 

totaling 600 million soum dollars is explained by the placement of Eurobonds [8, p. 19]. 

 
Figure 3. Changes in the components of direct investment (million dollars) 

At the end of 2020, the balance of portfolio investment operations was negative and 

amounted to 1.4 billion soum dollars. 

The net growth of assets under the component "Other investments" in 2020 will reach 

5.3 billion. dollars. The main component of the "Other investments" component is the 

currency and deposits of residents, as well as trade loans and receivables (receivables), 

which amounted to 3.2 billion soums USD and 2.1 bln. dollars. 

The volume of foreign direct investments in the Republic of Uzbekistan amounted to 

1.7 billion soums. ($ 2.3 billion in 2019). The net investments (excluding operations on 

product sharing agreements) amounted to 1.8 billion soum dollars borrowed instruments 
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from the head office - 153.2 mln dollars, decreased in investments of enterprises 

operating based on production sharing agreements was 276.1 mln. Economic uncertainty 

has negatively affected the rate of attraction of foreign investment due to the continuing 

coronavirus pandemic [7, p. 45]. 

The volume of transactions on foreign exchange assets related to reserve assets in 

foreign currency amounted to 1.7 billion soum dollars. Due to the increase in the price of 

gold in international markets (25.1%, from 1511.5 to 1891.1 dollars), Uzbekistan's gold 

reserves increased to 34.9 billion dollars on January 1, 2021.  

Conclusion/ Recommendations. Although there are currently differing views on the 

formation of a completely new international financial system that would automatically 

eliminate balance of payments imbalances, reduce the risk of financial crises, and promote 

the effective establishment of financial and economic relations between countries, 

developed countries have maintained their post-World War II position and to reform the 

international financial architecture. Each country will have to adjust its balance of 

payments using domestic monetary and fiscal policy levers under these circumstances. 

As we noted above, approaches to balance of payments regulation do not have an 

absolute advantage, and each has a number of advantages, depending on the current 

situation. Nevertheless, government intervention is effective in regulating the balance of 

payments in crisis situations.  

According to our view-of points, a special attention should be paid to the fair and 

complete reflection of settlements between countries in line with the growth of the digital 

economy. Transactions through block chain technologies should also be taken into account 

when creating a balance of payments. The measures should be taken into account in this 

process to digitize information, make wider use of huge data and artificial intelligence 

capabilities. 
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